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"Know what kind of move you're in before you find out the hard way."

Overview

PrecisionParabolicRisk (PPRisk) evaluates structural and behavioral conditions commonly associated with speculative price

distortion, unstable expansion, and elevated round-trip risk in equities. It is designed to answer one question before you

enter a move:

Is this a clean, credible move — or am I walking into a parabolic trap?

PPRisk combines a five-category multi-factor scoring model with a phase classification engine, structural stress

assessment, liquidity meters, and float rotation analysis. The result is a single risk score (0–100+) mapped to a four-tier risk

label, with a detailed Full Mode table breaking down every contributing factor.

PPRisk is an overlay indicator. It paints candles based on phase state and displays a real-time scoring table on the chart. It

does not generate buy or sell signals — it surfaces risk context.

The Scoring Model

The risk score is built from five primary categories plus three bonus modifiers. Each category is scored independently and

summed into a total. Higher scores indicate more characteristics associated with speculative distortion and elevated

round-trip risk.

Category
Max
Points

What It Measures

1. Price Credibility 25

How far price has moved relative to daily context. Uses two sub-scores:

distance from the rolling 252-day daily low (up to 20 pts) and distance

above the 180-day daily price baseline (up to 5 pts). A stock at 8× its

52-week low scores maximum credibility risk.

2. Structure Quality 20

How compressed or extended the recent trading structure is. Tighter

base ranges score higher (up to 15 pts from base width). An additional 5

pts if recent spike move exceeds 100%. Tight bases + large recent

moves = maximum structure risk.

3. Dollar Volume

Sustainability
15

Whether liquidity appears durable relative to recent history. Uses the

90-day average daily dollar volume. Lower sustained DV scores higher

risk — thin liquidity increases probability of unstable price behavior.

Scores 0 for DV > $20M/day, up to 15 for DV < $2M/day.

4. Float / Market Cap 15

Whether the symbol belongs to a category more vulnerable to

speculative distortion. Based on implied market cap. Scores 0 for

market caps > $2B, up to 15 for market caps < $50M. ETF and Futures

types are excluded from this scoring category.



Category
Max
Points

What It Measures

5. Float Rotation 25

Compares cumulative recent volume to float size. Requires manual float

entry. Measures 1-day, 3-day, and 5-day float turnover and uses the

maximum. Higher float turnover indicates elevated speculative

participation. Scores 0 for rotation < 0.5×, up to 25 for rotation > 4×

float.

Bonus Risk Modifiers

Modifier Max Points Trigger Condition

Reverse Split Adjustment +20

Auto-detected reverse splits in the past year. +15 for one RS

event, +20 for two or more. Can be manually overridden in

settings.

Dead Stock Adjustment +3

Triggered when 180-day average daily volume < 200K shares OR

90-day avg daily dollar volume < $500K. Flags dormant

instruments that can have explosive but unreliable moves.

Liquidity Shock Adjustment +3
Triggered by elevated liquidity ratio (recent 20-day DV vs 90-day

baseline). +2 if ratio >= 1.5×, +3 if ratio >= 3.0×.

Float Rotation scoring (Category 5) is only active when a manual float is entered in Stock Parameters. Without a float, this category

contributes 0 points.

Risk Tiers

The total score maps to one of four risk tiers. The tier label and its color appear as the primary indicator in all display modes.

Score
Range

Risk Tier Color What It Means

0 – 24 Lower Concern Green

Structure appears credible, liquidity reasonable, float and

cap tier not in speculative territory. Still assess the setup —

score is context, not clearance.

25 – 49 Elevated Speculation Yellow

Multiple speculative characteristics present. Move may be

valid but round-trip risk is meaningfully elevated. Tighter

stops and smaller size appropriate.

50 – 74 High Parabolic Risk Orange

Strong combination of instability signals. Characteristic of

moves with high continuation potential but also sharp,

sudden reversals. Do not hold through weakness.

75+
Extreme Round-Trip

Risk
Red

Maximum speculative distortion profile. Historically

associated with the most violent round-trip behavior. If

participating, treat every bar as potentially the last.



Phase Classification Engine

Alongside the risk score, PPRisk classifies the current bar into one of four behavioral phases based on structure, liquidity

expansion, and recent movement. Phase is displayed separately from the risk tier and drives candle coloring. Phases are

descriptive context — not trade signals.

Phase Color Key Conditions

Pre-Expansion Yellow

Base range < 40%, price approaching but not yet above structure high,

liquidity ratio and shock both rising, price closing higher. Coiling setup

condition.

Break of Structure Cyan

Price above prior structure high, liquidity ratio > 1.25×, liquidity shock >

1.10×, recent move < 35%. Initial breakout condition — expansion

confirmed but not yet stretched.

Extended Orange

Price above prior high, recent move 20–60%, elevated liquidity shock

(>= 2.0×) or high liquidity ratio (>= 1.75×) or total score >= 35. Move is

working but stretched.

Parabolic Fuchsia /
Magenta

Recent move >= 60%, price near spike high, AND at least one of: total

score >= 75, liquidity shock >= 4.0×, ATR ratio >= 2.2×. Maximum

instability profile.

None Silver / Default No active phase conditions met. Normal baseline market behavior.

Phase classification may update while a bar is forming as liquidity and structure conditions evolve intrabar. Dead stock filter: all phase

signals are suppressed when avg daily volume < 200K shares or avg daily DV < $500K.

Structural Stress Assessment

PPRisk also produces a Structural Stress label — a separate read that synthesizes total score, recent move size, liquidity

shock, and ATR ratio into a single stability assessment.

Stress Level Color Trigger Conditions (any one sufficient)

Stable Green None of the elevated/stressed/unstable thresholds met

Elevated Yellow
Total score >= 25, OR recent move >= 20%, OR liquidity shock >= 1.5×, OR ATR

ratio >= 1.3×

Stressed Orange
Total score >= 50, OR recent move >= 35%, OR liquidity shock >= 2.0×, OR ATR

ratio >= 1.7×

Unstable Red
Total score >= 75, OR recent move >= 60%, OR liquidity shock >= 4.0×, OR ATR

ratio >= 2.2×

Float Rotation — Manual Float Entry



Float Rotation is PPRisk's most powerful scoring category (up to 25 points) but requires a manually entered float to activate.

Without it, Category 5 contributes zero and the Float Speed and rotation reads in the table show N/A.

• Enter the float in Stock Parameters → Manual Float Amount using the unit selector (K / M / B).

• Example: 1.5 with unit M = 1.5 million shares float.

• Set Manual Float Basis to Pre-Split if you are entering a pre-reverse-split float — PPRisk will divide by the detected
RS denominator automatically.

Float Speed Daily Rotation Color Context

Normal < 0.5× float/day Green
Standard activity — float turning over slowly relative to

recent norms

Active 0.5× – 1.0×/day Yellow Heightened participation — notable but not yet extreme

Speculative 1.0× – 2.0×/day Orange
Float turning over more than once per day — elevated

speculative activity

Mania > 2.0×/day Red
Extreme float velocity — historically associated with peak

risk and violent reversals

Reverse Split Detection

PPRisk auto-detects reverse splits in the past 12 months using TradingView's split data feed. Reverse splits are a

meaningful risk signal in momentum equities — they frequently indicate prior capital destruction and increase the likelihood

of continued speculative and unstable behavior.

Setting Behavior

Auto Detects RS events in the past year. +15 for 1 event, +20 for 2 or more.

None Suppresses RS scoring entirely regardless of detected events.

Single Reverse Split Forces +15 score boost regardless of auto-detection result.

Multiple Reverse Splits Forces +20 score boost regardless of auto-detection result.

Use manual overrides when TradingView's split data is missing or stale for a specific symbol.

Cap Tier Detection

PPRisk auto-detects the instrument's market cap tier using shares outstanding × price, with a fallback to average daily dollar

volume. The detected tier is displayed in the Full Mode table and used for Market Cap risk scoring.

Tier Market Cap Criteria
Market Cap
Score

Tier Color

Nano < $50M 15 / 15 Red

Micro $50M – $300M 12 / 15 Orange



Tier Market Cap Criteria
Market Cap
Score

Tier Color

Small $300M – $500M 8 / 15 Yellow

Mid $500M – $2B 4 / 15 Cyan

Large > $2B 0 / 15 Lime

Crypto Crypto type 0 / 15 Purple

ETF /

Futures

Fund / Index / Futures

type
Excluded Gray

Display Modes & Settings

Display Mode

Mode What It Shows

Full
Complete two-column scoring table with all five category scores, modifiers, float rotation, liquidity

meters, structural stress, ATR ratio, and price credibility ratio. Border color reflects current risk tier.

Compact
Single-line label showing Cap Tier | Total Score | Risk Tier on the left, Phase on the right. Minimal

screen footprint.

None Hides the table entirely. Candle paint and phase coloring remain active if enabled.

Settings Reference

Setting Default Description

Manual Float Amount 0.0
Enter float in units defined by Float Unit selector. 0 =

disabled, Category 5 scores zero.

Float Unit M K = Thousands, M = Millions, B = Billions

Manual Float Basis
Current /

Post-Split

Whether the entered float is already post-split or pre-split

(PPRisk auto-adjusts if RS is detected)

Reverse Split Adjustment Auto Auto / None / Single / Multiple — controls RS score boost

Structure Lookback (bars) 180
Lookback for base high/low calculation. 180 bars =

approximately 1 trading year on daily, or ~3 days on 1-min.

Credibility Lookback (bars) 252
Used for 52-week low reference. Default matches a full

trading year on daily charts.

Recent Spike Window (bars) 15
Lookback for recent move calculation (spike high/low).

Shorter = more sensitive to very recent action.



Setting Default Description

Display Mode Full Full / Compact / None

Table Position Bottom Right Top Right / Top Left / Bottom Right / Bottom Left

Table Size (Full Mode) Small Tiny / Small / Normal

Label Size (Compact Mode) Normal Small / Normal / Large

Show Phase Candle Paint ON
Enables phase-based candle color overrides (Yellow / Cyan /

Orange / Fuchsia)

Use Custom Candle Paint ON
When ON, PPRisk plots its own candle colors. When OFF,

uses barcolor() instead.

Full Mode Table — Field Reference

Left Column — Scoring Breakdown

Field Description

Risk Score
Visual meter (10 blocks) + numeric total score out of 100 base (can exceed 100

with modifiers)

Risk Tier
Current tier label with color (Lower Concern / Elevated Speculation / High

Parabolic Risk / Extreme Round-Trip Risk)

Price Credibility Score from Category 1 (0–25)

Structure Quality Score from Category 2 (0–20)

Dollar Volume Sustainability Score from Category 3 (0–15)

Float / Market Cap Score from Category 4 (0–15)

Float Rotation Score from Category 5 (0–25) — N/A if no manual float entered

Reverse Split Adjustment RS modifier applied (+0 to +20)

Reverse Split Events (1 Year) Count of detected RS events in the past 12 months

Dead Stock Adjustment Dead stock modifier (+0 or +3)

Liquidity Shock Adjustment Liquidity shock modifier (+0, +2, or +3)

Right Column — Live Context

Field Description

Float Tier Cap tier label + float in millions if manual float entered. Color-coded by tier.



Field Description

Market Cap Implied market cap (shares × price) formatted in M or B

Float Rotation 1D/3D/5D
Float turnover over 1, 3, and 5 days. Color-coded from Green (low) to Red

(extreme).

Float Speed Daily float rotation rate with speed label: Normal / Active / Speculative / Mania

Liquidity $ (Today/20D/90D)
Dollar volume today vs 20-day and 90-day averages. Uses daily timeframe

data for consistency across all chart timeframes.

Liquidity Ratio
10-block meter + numeric value. 20-day DV vs 90-day baseline. Color ramps

from Green to Magenta.

Liquidity Shock
10-block meter + numeric value. Current bar DV vs 20-day average. Scale

0–10×.

Structural Stress Stable / Elevated / Stressed / Unstable — synthesized stability label

Dead Stock Profile Yes / No — whether dead stock filter is currently triggered

Volatility Ratio (ATR) Current ATR / 90-day ATR baseline. Labels: Normal / Elevated / Shock

Price vs 52 Week Low
close / 252-day daily low. Color-coded Green below 4×, Orange 4–8×, Red

above 8×.

Best Practices

• Always enter the float manually: Float Rotation is the highest-weighted scoring category (25 points) and the most
direct measure of speculative participation. Without it, your score is missing up to a quarter of its potential signal. Look up
the current float on Finviz, StockAnalysis, or your broker before trading a momentum name.

• Score is context, not clearance: A score of 30 does not mean the move is safe. It means fewer classic parabolic
distortion signals are present. Use the score to size appropriately and set stop discipline — not to decide whether to
participate.

• Parabolic phase ≠ sell signal: Some of the best continuation moves in momentum trading happen inside Parabolic
phase conditions. PPRisk tells you what kind of environment you're in, not when it ends. Tighter exits, smaller size, and
faster reaction — not avoidance.

• Cross-reference with PTide phase: PPRisk and PrecisionTide share the same phase classification logic. When both
show Extended or Parabolic, you have dual confirmation of structural risk from independent display contexts. Pay
attention.

• ATR ratio is an early warning: When the Volatility Ratio hits 1.5× or higher (Elevated label), ATR expansion is
underway. This often precedes phase escalation. Combined with a rising score and Liquidity Shock building, it can signal
the transition from Extended to Parabolic before the candle paint changes.

• Reverse split history matters: Two or more RS events in a year means the company has been diluting and
reverse-splitting repeatedly. These names have a well-documented history of post-catalyst crash behavior. The +20
boost is intentional — treat them with maximum skepticism.

• Use Compact mode on busy charts: Full Mode is ideal for stock analysis sessions and pre-market prep. Compact
mode keeps essential context (tier, score, phase) visible without consuming chart real estate during active trading.



• PPRisk is not a timing tool: It does not tell you when a move will end. It tells you what the move looks like structurally.
Timing is still your responsibility — driven by price action, structure signals from PShift, and your own discipline.

This indicator is provided for educational and informational purposes only. It is not intended as investment advice or a recommendation to

buy or sell any financial instrument. The author accepts no responsibility for any losses incurred as a result of using this indicator. Past

performance does not guarantee future results. Always do your own research and consult with a licensed financial advisor before making

trading decisions.

For questions or support, contact: sales@precisiontradingtools.com • www.precisiontradingtools.com
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